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Half-year Condensed Financial Report 
Aviva Investors High Growth Shares Fund 
Half-year ended 31 December 2009 

Directors’ report 

The Directors of Aviva Investors Australia Limited (ABN 85 066 081 114), the Responsible Entity of the Aviva 
Investors High Growth Shares Fund (“the Scheme”) submit their report for the Scheme for the half-year ended 31 
December 2009.   

Directors 

The names of the Directors of the Responsible Entity in office during the half-year and until the date of this report 
are: 

• Craig Bingham 

• Anthony Burrill 

• Glenn Hart  

• Simon Machell (appointed 18 December 2009) 

• Jeffrey Phillips  

The Directors were in office from the beginning of the financial year until the date of this report, unless otherwise 
stated. 

Principal activities 

The principal activity of the Scheme during the half-year was to invest funds in accordance with the provisions of 
the Scheme’s Constitution. 

A diversified investment portfolio is maintained to balance the return and risk objectives of the Scheme. In 
accordance with these investment objectives, the Scheme principally invests in equities, managed investment 
schemes and derivatives in domestic markets. 

There has been no significant change in the nature of this activity during the half-year.  

Review of results and operations 

Results and distributions 

Net profit before finance costs attributable to unitholders for the half-year ended 31 December 2009 was 
$297,245,222 (2008: $300,840,636 loss).   

No distributions were paid to unitholders during the half-year (2008: $8,032,680).  

Significant changes in the state of affairs 

There were no significant changes to the state of affairs of the Scheme during the half-year. 

Significant events after the balance date 

There has been no matter or circumstance that has arisen since the end of the half-year that has significantly 
affected, or may significantly affect, the Scheme’s operations in future financial years, the results of those 
operations or the Scheme’s state of affairs in future financial years. 
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Directors' report (continued) 

Likely developments and expected results 

The investment strategy of the Scheme will be maintained in accordance with the Scheme Constitution and 
investment objectives as detailed in the most recent Product Disclosure Statement. 

In December 2009, the Australian Commonwealth Government released exposure draft legislation for the 
introduction of deemed capital gains treatment for managed investment trusts. The irrevocable election permits 
capital losses to be quarantined within the fund to offset future capital gains, and assets held for more than 12 
months are entitled to the 50% capital gains tax discount. These entitlements are not available for funds taxed on 
revenue account. Before making an irrevocable election, the Responsible Entity will determine the impact of the 
proposed changes on the Scheme. 

At reporting date, the Scheme had carry forward tax losses of $168,586,616 ($304,700,757 at 30 June 2009) that 
are available to be offset against taxable income in future years. Tax losses cannot be distributed and future 
distributions to unitholders will not be possible until these tax losses are recouped. The Responsible Entity cannot 
predict when the Scheme will next distribute to unitholders as this depends on equity price movements, asset 
turnover and other variables outside the Responsible Entity’s control. 

Auditor’s independence declaration 

An independence declaration has been provided to the Directors by the auditor of the Aviva Investors High 
Growth Shares Fund, Ernst & Young, and is attached to the Directors’ report. 

Rounding 

The amounts contained in this report and in the financial report have been rounded under the option available to 
the Scheme under ASIC Class Order 98/100. The Scheme is an entity to which the Class Order applies, and in 
accordance with that Class Order, amounts in the Directors’ report and the financial report have been rounded to 
the nearest thousand dollars (where rounding is appropriate). 

 

Signed in accordance with a resolution of the Directors. 

 

 

Anthony Burrill 
Director of Aviva Investors Australia Limited 
Date: 26 February 2010 
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Directors' report (continued) 

Auditor’s independence declaration 
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Statement of Financial Position 
at 31 December 2009 

 31 Dec 2009 30 June 2009
 

Notes 
$’000 $’000

    
Assets    
Cash and cash equivalents  16,682 4,752 
Trade and other receivables  7,852 37,061 
Financial assets held for trading 4 1,634,129 1,211,970 
Total assets  1,658,663 1,253,783 
    
Liabilities    
Bank overdraft 8 (195,746) (31,911) 
Trade and other payables  (6,651) (61,679) 
Financial liabilities held for trading 4 (106,812) (101,481) 
Total liabilities  (309,209) (195,071) 
    
Net assets attributable to unitholders  1,349,454 1,058,712 

 

Represented by:    
Net assets attributable to unitholders (calculated in accordance 
with redemption requirements) 

  
1,352,912 

 
1,062,558 

Adjustment from mid-market prices to bid/offer-market prices  (3,458) (3,846) 
Net assets attributable to unitholders (calculated in 
accordance with AAS) 

  
1,349,454 

 
1,058,712 

 

The Statement of Financial Position should be read in conjunction with the accompanying notes. 
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Statement of Comprehensive Income  
for the half-year ended 31 December 2009 

 31 Dec 2009 31 Dec 2008
 

Note 
$’000 $’000

    
Income    
Dividend revenue  25,741 24,555 
Distribution revenue  4,216 2,008 
Interest revenue  1,496 - 
Other revenue  - 453 
Change in fair value of financial assets held for trading  284,034 (316,616) 
Total income  315,487 (289,600) 
    
Expenses    
Management fees  (6,768) (5,700) 
Performance fees  (3,572) (2,124) 
Other expenses  (7,902) (3,416) 
Total expenses  (18,242) (11,240) 
    
Net profit (loss) before finance costs  297,245 (300,840) 
    
Finance costs    
Distributions to unitholders 3 - (8,033) 
Change in net assets attributable to unitholders  297,245 (308,873) 

 

The Statement of Comprehensive Income should be read in conjunction with the accompanying notes. 
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Statement of Changes in Net Assets Attributable to Unitholders 
for the half-year ended 31 December 2009 

  31 Dec 2009 31 Dec 2008 
  $’000 $’000 
    
Opening net assets attributable to unitholders (1 July)  1,058,712 1,128,474 
Net profit/(loss) attributable to unitholders  297,245 (300,840) 
Distribution to unitholders  - (8,033) 
Application of units  134,573 235,110 
Redemption of units  (141,076) (108,274) 
Closing net assets attributable to unitholders  1,349,454 946,437 
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Statement of Cash Flows 
For the half-year ended 31 December 2009 

 31 Dec 2009 31 Dec 2008 
 

Note 
$’000 $’000 

    
Cash flows from operating activities    
Proceeds from sale of financial investments classified as held    
for trading  817,956 1,011,699 
Payments for purchase of financial investments classified    
as held for trading  (984,620) (1,105,070) 
Dividends received  29,582 28,052 
Interest received  1,496 183 
Distributions received  4,217 2,008 
Other income received  - 453 
Management and performance fees paid  (10,526) (6,020) 
Other expenses paid  (3,507) (3,446) 
Net cash flows provided by operating activities  (145,402) (72,141) 
    
Cash flows from investing activities  - - 
    
Cash flows from financing activities    
Proceeds from issue of redeemable units  134,573 235,111 
Payments on redemption of redeemable units  (141,076) (108,274) 
Distributions paid to unitholders  - (70,372) 
Net cash flows used in financing activities  (6,503) 56,465 
    
Net (decrease) increase in cash and cash equivalents  (151,905) (15,676) 
Cash and cash equivalents at 1 July  (27,159) (23,255) 
Cash and cash equivalents at 31 December  (179,064) (38,931) 

 

The Statement of Cash Flows should be read in conjunction with the accompanying notes. 
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Notes to the financial statements 

1.  CORPORATE INFORMATION 

The financial statements of the Aviva Investors High Growth Shares Fund for the half-year ended 31 December 
2009 were authorised for issue in accordance with a resolution of the Board of Directors on 26 February 2010. 

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The significant accounting policies which have been adopted in the preparation of this financial report are: 

(a) Basis of preparation 

The financial report is a general purpose financial report, which has been prepared in accordance with AASB 134 
Interim Financial Reporting and the requirements of the Corporations Act 2001, Australian Accounting Standards 
and other authoritative pronouncements of the Australian Accounting Standards Board. The financial report has 
also been prepared on a historical cost basis, except for financial assets and financial liabilities held at fair value 
through profit or loss, that have been measured at fair value. The Scheme classifies its financial assets and 
financial liabilities into the categories below in accordance with AASB 139. 

The Statement of Financial Position is presented on a liquidity basis. Assets and liabilities are presented in 
decreasing order of liquidity and are not distinguished between current and non-current. All balances are 
expected to be recovered or settled within twelve months, except for financial assets and liabilities at fair value 
through profit or loss and net assets attributable to unitholders. The amount expected to be recovered or settled 
within twelve months in relation to these balances cannot be reliably determined as the value of these assets and 
liabilities change on a daily basis due to changes in share market prices. 

The financial statements are presented in Australian Dollars and all values are rounded to the nearest $’000 
except where otherwise indicated. 

(b) Statement of compliance 

The financial statements have been prepared in accordance with the Australian Accounting Standards applicable 
to interim financial reporting as issued by the Australian Accounting Standards Board and International Financial 
Reporting Standards as issued by the International Accounting Standards Board. 

(c) Changes in accounting policy 

The accounting policies and methods of computation are consistent with those of the most recent annual financial 
report. Since 30 June 2009, new Australian Accounting Standards and Interpretations have been issued that 
affect the Scheme.  

The Scheme applies amended AASB 101 (Revised) “Presentation of Financial Statements” and AASB 7 
(Revised) “Financial Instruments: Disclosures”, which are applicable for interim and annual periods beginning on 
or after 1 January 2009. This presentation has been applied within these condensed interim financial statements 
as of and for the six-month period ended on 31 December 2009.   

The Scheme applies accounting standard AASB 2008-02 “Amendments to Australian Accounting Standards – 
Puttable Financial Instruments and Obligations arising on Liquidation (AASB 7, AASB 101, AASB 132, AASB 139 
and Interpretation 2)”. There has been no change to the classification of units issued by the Scheme as a result of 
application of this standard. As such the application of the standard has not had an impact on any amounts 
recognised within the financial statements.  

Other standards and interpretations that are not expected to have a material impact on the Scheme have not 
been included.
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Notes to the financial statements (continued) 

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

(d) Cash and cash equivalents 

Cash and cash equivalents in the Statement of Financial Position comprise cash at bank, deposits at call with a 
futures clearing house and short term deposits with an original maturity of three months or less. 

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and cash 
equivalents as defined above, net of outstanding bank overdrafts with the Prime Broker for the Scheme.   

3. DISTRIBUTIONS TO UNITHOLDERS 

 31 Dec 2009  31 Dec 2008 
 $’000  Cents 

per unit 
 $’000  Cents 

per unit 
        

Professional Selection units        
Interim distribution - 30 September  -  -  7,864  0.67 
 -  -  7,864  0.67 
Personal Choice units        
Interim distribution - 30 September -  -  169  0.47 
 -  -  169  0.47 
Total        
Interim distribution - 30 September -    8,033   
 -    8,033   
 
The portion of the final distribution for the year which was unpaid at the reporting date is disclosed in the Statement 
of Financial Position. 

4. FINANCIAL ASSETS AND FINANCIAL LIABILITIES AT FAIR VALUE  

 31 Dec 2009 
$’000 

30 June 2009 
$’000

   
Financial assets held for trading   
   
(i) Listed equities and managed investment schemes   
Listed domestic equity securities 1,481,677 1,032,884 
Listed foreign equity securities* 132,710 58,600 
Listed domestic managed investment schemes 19,278 120,486 
 1,633,665 1,211,970 
(ii) Publicly traded derivatives   
Options 464 - 
 464 - 
   
Total financial assets held for trading 1,634,129 1,211,970 
 

Financial liabilities held for trading   
   
(ii) Publicly traded derivatives   
Short equity positions (97,667) (100,546) 
Share price index futures (9,145) (935) 
Total financial liabilities held for trading (106,812) (101,481) 
 
* Listed foreign equity securities include securities listed on the Australian Stock Exchange but have been classified 
according to their domicile status. 
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Notes to the financial statements (continued) 

5. FAIR VALUE OF FINANCIAL INSTRUMENTS 

The following table shows financial instruments recorded at fair value, analysed between those whose fair value is 
based on quoted market prices, those involving valuation techniques where all the model inputs are observable in 
the market and those where the valuation technique involves the use of non-market observable inputs. 
 

2009 Level 1 
$’000 

Level 2 
$’000 

            Level 3 
$’000 

Total 
$’000 

     
Financial assets held for trading     
     
(i) Listed equities and managed investment 
schemes     

Listed domestic equity securities 1,481,677 - - 1,481,677 
Listed foreign equity securities 132,710 - - 132,710 
Listed domestic managed investment 19,278 - - 19,278 
schemes     
     
(ii) Publicly traded derivatives     
Options 464 - - 464 
     
Total financial assets held for trading 1,634,129 - - 1,634,129 
 
 
 

Financial liabilities held for trading     
     
(i) Publicly traded derivatives     

Short equity positions (97,667) - - (97,667) 
Share price index futures (9,145) - - (9,145) 

     
Total financial liabilities held for trading (106,812) - - (106,812) 
 
 
 

Level 1 represents financial instruments valued at quoted market prices. 
Level 2 represents financial instruments valued using valuation technique-market observable inputs.  
Level 3 represents financial instruments valued using valuation technique-non-market observable inputs. 
 
 

The level in which instruments are classified in the hierarchy is based on the lowest level input that is significant to 
the fair value measurement in its entirety. Assessment of the significance of an input requires judgement after 
considering factors specific to the instrument. 
 
Due to the short-term nature of financial assets and financial liabilities recorded at amortised cost, the carrying 
amount of those instruments approximates their fair value. 
 
The fair value of listed equity securities as well as publicly traded derivatives is based on quoted market prices or 
binding dealer price quotations at the reporting date (bid price for long positions and ask price for short positions), 
without any deduction for transaction costs. 
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Notes to the financial statements (continued) 

6. NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 

 31 Dec 2009 
Number ’000 

31 Dec 2008 
Number ’000

   
Units on issue   
   
Units on issue as at beginning of the financial year (1 July) 1,195,199 1,084,906 
Units issued during the half year 131,477 234,071 
Units redeemed or otherwise cancelled during the half year (135,105) (119,901) 
Units on issue as at end of the half year 1,191,571 1,199,076 

 
Quantitative information about the Scheme’s net assets attributable to unitholders is provided in the Statement of 
Changes in Net Assets Attributable to Unitholders. 

Each unit issued confers upon the unitholder an equal interest in the Scheme, and is of equal value. An unit does 
not confer any interest in any particular asset or investment of the Scheme. Unitholders have various rights under 
the Scheme’s Constitution, including the right to: 

• have their units redeemed at a proportionate share based on the Scheme’s net asset value per unit on 
the redemption date; 

• receive income distributions; 
• attend and vote at meetings of unitholders; and 
• participate in the termination and winding up of the Scheme. 

The rights, obligations and restrictions attached to each unit are identical in all respects. For the purpose of 
calculating the net assets attributable to unitholders in accordance with Scheme’s Constitution, the Scheme’s 
assets and liabilities are valued on the basis of mid-market prices. This valuation of net asset value is different 
from the IFRS valuation requirements.  

7.  SHORT SELLING OF LISTED SECURITIES 

Short selling involves the sale of securities the Scheme does not own, based on the expectation that the 
securities can be bought back at a lower price in order to realise a profit. Any gains or losses made as a result of 
short selling are brought to account in the Statement of Comprehensive Income. Securities are borrowed from 
another financial institution and interest is payable on the value of the securities borrowed. Short selling is 
performed in accordance with the provisions of the Scheme Constitution. Short positions are determined by 
reference to Stock Exchange quoted market bid prices at the close of business on the Statement of Financial 
Position date. 
 
To minimise market, liquidity and credit risk, equities sold short are those of major listed entities, in order that 
equities can be readily purchased to close out short positions. 
 
The value of the Scheme’s short positions on securities as at 31 December 2009 is $97,666,750 (2008: 
$59,703,345) and the value of share price index futures is $9,145,425 loss (2008: $1,754,500 loss). The value of 
investments reported in the Statement of Financial Position is gross of short positions and share price index 
futures. 
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Notes to the financial statements (continued) 

8. PRIME BROKERAGE ARRANGEMENTS 

UBS AG Australian Branch has been appointed Prime Broker for the Scheme. The services provided by the 
Prime Broker may include the provision to the Responsible Entity of borrowing and lending of securities and 
settlement of transactions. The assets of the Scheme have been charged by the Responsible Entity in favour of 
the Prime Broker as security for payments and performance by the Responsible Entity under the Prime Brokerage 
Agreement for the Scheme.  

The overdraft balance of the Prime Broker settlement account as at 31 December 2009 was $195,746,081 (2008: 
$46,147,197). 

9. COMMITMENTS AND CONTINGENCIES 

There are no commitments or contingencies at the reporting date (2008: none). 

10. EVENTS AFTER BALANCE DATE 

Since 31 December 2009 there have been no other matters or circumstances not otherwise dealt with in the 
financial report that have significantly affected or may significantly affect the Scheme (2008: none). 
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Directors’ declaration 

In accordance with a resolution of the Directors of Aviva Investors Australia Limited, I state that: 

In the opinion of the Directors: 

(a) The financial statements and notes of the Scheme are in accordance with the Corporations Act 
2001, including: 

(i) Giving a true and fair view of the Scheme’s financial position as at 31 December 2009 and of its 
performance for the half-year ended on that date; and 

(ii) Complying with Accounting Standards AASB 134 “Interim Financial Reporting” and the 
Corporations Regulations 2001. 

(b) There are reasonable grounds to believe that the Scheme will be able to pay its debts as and when 
they become due and payable. 

 

 

On behalf of the Board 

 

 
 
Anthony Burrill 
Director of Aviva Investors Australia Limited 
Date: 26 February 2010 
 




