
Aviva Investors Dividend Builder

Key features

Invests in high yielding Australian shares that will grow their dividends over time• 

Focused on maximising tax effi cient income for investors• 

Emphasis on securing franked income and minimising stock turnover• 

Low management fees• 

Benefi ts from a large, well resourced and experienced investment team• 

From 1 October 2011, Aviva Investors Australia Limited (ABN 85 066 081 114) is a wholly-owned subsidiary of National Australia Bank 
Limited and is no longer part of the Aviva plc Group.
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Aviva Investors Dividend Builder provides investors with the potential to earn 
high regular income while aiming to provide some capital growth via a simplifi ed 
investment strategy.

10 reasons why a high yield 
investment strategy is prudent:

Yield is a signifi cant component of 1. 
expected equity market returns

Signifi cant tax advantages of receiving 2. 
franked income

Dividend income is a stable source of 3. 
returns

Assists in generation of an income 4. 
stream 

High dividends signal that companies 5. 
have real cashfl ows

High dividend paying companies 6. 
experience high future earnings growth

High levels of franked income7. 

If the Reserve Bank is in the process 8. 
of easing monetary policy, high yield 
interest rate sensitive investments will 
benefi t

In the longer term higher yielding shares 9. 
tend to outperform

Helps fund, or retire debt10. 

Investment objective

The fund’s primary objective is to regularly deliver higher levels of dividend income 
on a tax effective basis, relative to the S&P/ASX 200 Industrials Accumulation Index. 
The fund’s other objective is to provide some capital appreciation.

Investment style

Our investment philosophy is based on the premise that the pricing of individual 
stocks in the Australian sharemarket is at times ineffi cient. 

This mispricing occurs for a number of reasons:

Investors take a short-term view;• 

Investors under or over react to changes in a company’s operating • 
environment; and

Investors make incorrect generalisations about similar companies.• 

We believe these ineffi ciencies can be exploited through bottom-up stock selection.

Stock selection

Criteria Benefi ts

Primary
Top quartile dividend yield

Ensures high yield

Other
Discount to valuation on 
Aviva Investors research

Preferences for:

Diversifi cation of • 
operations

Large market share• 

Strong cash fl ow and • 
balance sheet

Sustainable payout ratio• 

Predominantly Australian taxpayers 

Low turnover

Helps to achieve capital growth

Sustainability of earnings and 
income

Franking credits

Preserves capital gains

Portfolio construction
Sector Level = Industrials (industrial benchmark)

Market Capitalisation• 

Portfolio Range

Top 100 90% to 100% 

ex 100 0% to 10% 

Turnover - 20% to 25% target• 

Stock numbers - 15 to 25 • 

Diversifi cation - The portfolio is well diversifi ed across industries• 
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Fund details

Inception date:
6 September 2005

Fund size at 30 November 2011:
$19.8 million

Benchmark:
S&P/ASX 200 Industrials 
Accumulation Index

Investment timeframe:
At least 5 years

Relative Risk:
High

Relative Return:
High

Minimum Investment:
$20,000

Minimum additional investment:
$5,000

Distribution:
Quarterly

Entry fee:
Nil

Exit fee:
Nil

Management fee:
0.60% p.a.

Availability:
BT Wrap, Macquarie Wrap, 
Navigator

Ratings:
Lonsec - Recommended*
S&P - Four Stars**

How we invest

Fund Strategy Benefi ts

Invest in stocks in the top quartile by yield Ensures high income returns

Stocks must have an ability to grow their 
yield

Protects buying power against infl ation

Generally the companies we invest in will 
have large market share

Reliability of income stream in bad times

Invest in companies where we are 
comfortable with management

Less unexpected negative surprises

Discount to Aviva Investors’ valuation Ensures potential capital growth

Long term investment horizon with low 
portfolio turnover

Low level of realised capital gains

Preference for franked income where 
possible

Tax effi cient income stream

Diversifi ed portfolio Helps smooth out volatility

Target 15 to 25 stocks Concentrates the portfolio in favoured 
investments

Distribution Yield as at 30 September 2011

Fund1 Index2 

1 year 6.34% 5.55%

3 years p.a. 5.92% 5.11%

1 Calulated as distributions paid divided by average monthly fund net asset value.
2 Calculated as dividends paid by the S&P/ASX 200 Industrials Accumulation Index divided by its average 
monthly market capitalisation.

How to use this fund

The Dividend Builder fund is designed for investors seeking a stable, tax effective income 
stream through participating in the Australian sharemarket and investing in companies 
providing dividend growth. Given the fund’s focus on generating tax effective income 
the fund is suited to investors seeking a consistently high distriubtion yield from their 
investments. 

Aviva Investors Dividend Builder provides investors with high levels of tax 
effective income through investment in high quality Australian shares

Aviva Investors Dividend Builder - 10102011.indd   3 20/12/2011   5:05:45 PM



Important information

The information provided is of a general nature and has been prepared without taking account of your individual investment objectives, fi nancial situation or particular 
investment needs. It is not intended as fi nancial advice to retail clients. Before making an investment decision, you should consider the appropriateness of the information, 
having regard to your objectives, fi nancial situation and needs. We recommend you consult with your fi nancial adviser, who can help you determine how best to achieve 
your fi nancial goals and whether investing in a fund is appropriate for you. Investment in the Aviva Investors Investment Funds will only be made upon receipt of a 
completed application form from the current PDS, a copy of which can be obtained from Aviva Investors. Aviva Investors Dividend Builder Fund ARSN 115 694 794. 

Aviva Investors Limited ABN 85 066 081 114 Level 28 Freshwater Place, 2 Southbank Boulevard, Southbank VIC 3006 GPO Box 2007, Melbourne VIC 3001 Telephone: 
(03) 9220 0300 Facsimile: (03) 9220 0333 Email: investorservices.au@avivainvestors.com Website: www.avivainvestors.com.au
* The Lonsec Limited (“Lonsec”) ABN 56 061 751 102 rating (assigned Decemerber 2011) presented in this document is limited to “General Advice” and based solely 
on consideration of the investment merits of the fi nancial product(s). It is not a recommendation to purchase, sell or hold the relevant product(s), and you should seek 
independent fi nancial advice before investing in this product(s). The rating is subject to change without notice and Lonsec assumes no obligation to update this document 
following publication. Lonsec receives a fee from the fund manager for rating the product(s) using comprehensive and objective criteria.

** To the extent that any ratings, opinions or other information of Standard & Poor’s Information Services (Australia) Pty Ltd (ABN: 17 096 167 556, Australian Financial 
Services Licence Number: 258896) (“Standard & Poor’s”) constitutes general advice, this advice has been prepared by Standard & Poor’s without taking into account 
any particular person’s fi nancial or investment objectives, fi nancial situation or needs. Before acting on any advice, any person using the advice should consider its 
appropriateness having regard to their own or their clients’ objectives, fi nancial situation and needs. You should obtain a Product Disclosure Statement relating to the 
product and consider the statement before making any decision or recommendation about whether to acquire the product. Past performance is not a reliable indicator 
of future performance. Ratings can change or cease at any time and should not be relied upon without referring to the meaning of the rating. For more information 
regarding ratings please call S&P Customer Service on 1300 792 553 and also refer to Standard & Poor’s Financial Services Guide at www.fundsinsights.com.au. Each 
analytic product or service of Standard & Poor’s is based on information received by the analytic group responsible for such product or service. “S&P” and “Standard & 
Poor’s” are trademarks of The McGraw-Hill Companies, Inc. © 2011 Standard & Poor’s Information Services (Australia) Pty Limited

© 2011 Morningstar, Inc. All rights reserved. The data and content contained herein are not guaranteed to be accurate, complete or timely. Neither Morningstar, nor its 
affi liates nor their content providers will have any liability for use or distribution of any of this information. To the extent that any of the content above constitutes advice, 
it is general advice that has been prepared by Morningstar Australasia Pty Ltd ABN: 95 090 665 544, AFSL: 240892 (a subsidiary of Morningstar, Inc.), without reference to 
your objectives, fi nancial situation or needs. Before acting on any advice, you should consider the appropriateness of the advice and we recommend you obtain fi nancial, 
legal and taxation advice before making any fi nancial investment decision. If applicable investors should obtain the relevant product disclosure statement and consider it 
before making any decision to invest. Please refer to our Financial Services Guide (FSG) for more information at www.morningstar.com.au/fsg.pdf.

Key responsibilities: Glenn is responsible for leading the Australian Equities team and is the Portfolio 
Manager of Dividend Builder and the Australian Equities Fund. He is also a member of the Executive team.

Years with the group: 14
Years of industry experience: 25

Previous roles: Glenn joined the company following the merger with CGU Insurance’s investment 
operations, where he was Manager of Equities. Before CGU, Glenn held positions at Structured Asset 
Management and JBWere Asset Management.

Qualifi cations: B.Com (Melb), F Fin, Member CPA Australia

Portfolio Managers

Glenn Hart
Head of Equities

For further information, please contact:

Client Services team on 1800 671 849• 
investorservices.au@avivainvestors.com• 

Key responsibilities: Brett is the Portfolio Manager of the Listed Property Fund and Deputy Portfolio 
Manager of Dividend Builder. He is also responsible for researching stocks in the Listed Property and 
Infrastructure sectors.

Years with the group: 6
Years of industry experience: 9

Previous roles: Brett was previously a Research Analyst with Navigator Australia.

Qualifi cations:  B.Com (Economics & Finance) (Monash), CFA Charterholder

Brett McNeill
Investment Manager
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