
Aviva Investors Elite Opportunities Fund
 

Key features 

•	 Proven long term track record outperformance

•	 Provides exposure to a concentrated portfolio of Aviva Investors’ highest conviction investment ideas

•	 Relatively unconstrained investment guidelines within a strong risk management framework allows for significant 
alpha potential

•	 Low management fee 

•	 Experienced investment team that manages a disciplined and robust investment process 

From 1 October 2011, Aviva Investors Australia Limited (ABN 85 066 081 114) is a wholly-owned subsidiary of National Australia Bank 
Limited and is no longer part of the Aviva plc Group.



Investment objective and strategy

The fund’s objective is to outperform the S&P/ASX 200 Accumulation Index by 
4% p.a. over rolling five year periods. 

The fund takes large positions in a concentrated portfolio of no more than 30 
companies. Generally at least 80% of this portfolio will be invested in companies 
identified as having the potential to offer significant long term value; the 
remaining 20% is invested in shorter term opportunities.

The fund has a target tracking error range of between 4% and 7% p.a. over 
rolling 5 year periods and will be fully invested at all times. 

Indicative holdings

Over 80% of Elite’s investments will be in 20 or so core stocks where we
expect significant medium/long term outperformance
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Stock selection

The approach to stock selection is bottom-up, and is focused on identifying 
companies where the potential value of each company’s business is not fully 
reflected in the current share price. Nick draws on the research of the broader 
equities team as an input into stock selection and portfolio construction. While 
stock valuations provide a starting point for preferred and non-preferred stocks, 
the Portfolio Manager retains ultimate discretion over which stocks make it into 
the Elite Opportunities portfolio and their respective weightings. 

What do we mean by high 
conviction?

When referring to ‘high conviction’ 
portfolios, we are referring to:

•	 concentrated portfolios holding only a 
small number of our best investment ideas

•	 portfolios that are constructed with little 
reference to a stock’s representation in 
the benchmark index.

Features of the Elite Opportunities 
Fund

The Aviva Investors Elite Opportunities 
Fund is a concentrated portfolio of our 
best investment ideas. The fund is relatively 
unconstrained at a stock and sector level 
allowing the Portfolio Manager to invest in 
his best ideas.

The fund is managed by Nick Pashias, Aviva 
Investors’ Deputy Head of Equities. This fund 
is managed as Nick would manage his own 
money. As such, the fund contains a core 
portion of stocks he believes have excellent 
long term growth potential. This accounts for 
at least 80% of the portfolio. The remaining 
20% consists of short term, trading 
opportunities and cash.

Unlike the majority of core Australian equity 
funds, which are obliged to hold stocks that 
make up a large part of their index, this 
fund will only hold stocks that the Portfolio 
Manager believes have excellent potential 
for share price appreciation. Stock selection 
is based on Nick’s fundamental belief of 
the growth potential of that stock and if he 
doesn’t like a stock, it will not be owned by 
the fund.

This benchmark unaware portfolio 
construction process means the fund will 
be less correlated with Australian equity 
markets. This makes the fund well suited 
to being included as part of a diversified 
investment portfolio.

The Aviva Investors Elite Opportunities Fund is a concentrated portfolio of 
Australian equities containing only our highest conviction investment ideas



Portfolio construction

To construct a portfolio of what Nick considers are the best investment opportunities, he 
reinforces the bottom-up research undertaken (which encompasses fundamental and valuation 
analysis) with his extensive market knowledge and experience. 

Successful portfolio management involves balancing the ‘science’ of stock research and 
understanding, with the ‘art’ of portfolio management. In managing the portfolio, Nick selects 
and weights stocks on the basis of the strength of his conviction, without being constrained 
by individual stock or sector limits. His views are not tempered by media commentary, market 
consensus or herd mentality. If he doesn’t like a stock, he won’t own it - no matter how big a part 
of the index it is. 

Since the fund can invest in no more than 30 companie on, there is a strong sell discipline. 
Stocks are generally sold down when they outperform, come close to, or achieve their assessed 
valuation. Central to this approach is the belief that stocks tend to mean revert over the long term.  

Using this fund

As a concentrated long only Australian equity product this fund will generally sit within 
the growth assets component of a balanced portfolio. Alternatively the fund can be used 
as a standalone allocation to Australian equities, its style agnostic philosphy also making it 
suitable to blend with both growth and value managers.

The relatively unconstrained investment guidelines allows for the greatest 
alpha potential

Core: > 80% of portfolio

•	 Companies will generally be in the upper quartile of Aviva Investors’ research 
framework

•	 Focus is on long term value with a contrarian bias

•	 Top 100 company, 3-4% overweight position (+/- 1%) or 2-3% (+/- 1%) for 
companies outside the ASX100

Short Term Opportunities: < 20% of portfolio 

•	 Short term value opportunity (technical or fundamental)

•	 ~1.5% overweight positionPortfolio construction

Fund details

Inception date:
18 November 2002

Fund size at 31 December 2011:
$61.5 million

Benchmark:
S&P/ASX 200 Accumulation Index

Investment timeframe:
At least 5 years

Relative Risk:
High - Very High

Relative Return:
High - Very High

Minimum Investment:
$20,000

Minimum additional 
investment:
$5,000

Distribution:
Quarterly

Entry fee:
Nil

Exit fee:
Nil

Management fee:
0.70% p.a.1

Performance fee:
20% of performance above 
performance hurdle (on positive 
returns only)2

Availability:
BT Wrap, Colonial First Wrap, 
Macquarie Wrap, Navigator, IOOF, 
Netwealth, Portfolio Care & Oasis

Ratings:
Lonsec – Recommended*
S&P – Four Stars#

van Eyk - A grade^

 
1 Excluding performance fee
2 Performance hurdle is the benchmark return plus 

5%p.a. A performance fee is not paid unless the funds 

net performance is positive.

0% 1% 2% 3% 4% 5% 6%

Trading

Core
(outside Top 100)

Core
(Top 100)

Short Term Opportunities



Important information

The information provided is of a general nature and has been prepared without taking account of your individual investment objectives, financial situation or particular 
investment needs. It is not intended as financial advice to retail clients. Before making an investment decision, you should consider the appropriateness of the information, 
having regard to your objectives, financial situation and needs. We recommend you consult with your financial adviser, who can help you determine how best to achieve 
your financial goals and whether investing in a fund is appropriate for you. Investment in the Aviva Investors investment funds will only be made upon receipt of a 
completed application form from the current PDS, a copy of which can be obtained from Aviva Investors. Aviva Investors Elite Opportunities Fund ARSN 102 675 641. 

Aviva Investors Limited ABN 85 066 081 114 Level 28 Freshwater Place, 2 Southbank Boulevard, Southbank VIC 3006 GPO Box 2007, Melbourne VIC 3001 Telephone: 
(03) 9220 0300 Facsimile: (03) 9220 0333 Email: investorservices.au@avivainvestors.com Website: www.avivainvestors.com.au 
* The Lonsec Limited (“Lonsec”) ABN 56 061 751 102 rating (assigned September 2011) presented in this document is limited to “General Advice” and based solely 
on consideration of the investment merits of the financial product(s). It is not a recommendation to purchase, sell or hold the relevant product(s), and you should seek 
independent financial advice before investing in this product(s). The rating is subject to change without notice and Lonsec assumes no obligation to update this document 
following publication. Lonsec receives a fee from the fund manager for rating the product(s) using comprehensive and objective criteria. 
# To the extent that any ratings, opinions or other information of Standard & Poor’s Information Services (Australia) Pty Ltd (ABN: 17 096 167 556, Australian Financial 
Services Licence Number: 258896) (“Standard & Poor’s”) constitutes general advice, this advice has been prepared by Standard & Poor’s without taking into account 
any particular person’s financial or investment objectives, financial situation or needs. Before acting on any advice, any person using the advice should consider its 
appropriateness having regard to their own or their clients’ objectives, financial situation and needs. You should obtain a Product Disclosure Statement relating to the 
product and consider the statement before making any decision or recommendation about whether to acquire the product. Past performance is not a reliable indicator 
of future performance. Ratings can change or cease at any time and should not be relied upon without referring to the meaning of the rating. For more information 
regarding ratings please call S&P Customer Service on 1300 792 553 and also refer to Standard & Poor’s Financial Services Guide at www.fundsinsights.com. Each analytic 
product or service of Standard & Poor’s is based on information received by the analytic group responsible for such product or service. “S&P” and “Standard & Poor’s” are 
trademarks of The McGraw-Hill Companies, Inc. © 2011 Standard & Poor’s Information Services (Australia) Pty Limited

^ van Eyk Research Pty Ltd (ABN 99 010 664 632 AFSL 237917) (van Eyk) rates investment management capabilities rather than individual products. This rating is valid 
as at March 2011 but can change or cease at anytime and should not be relied upon without referring to the meaning of the rating, as well as the full manager report, 
available to subscribers at www.iRate.vaneyk.com.au. Past performance information given in this document is given for illustrative purposes only and should not be relied 
upon as it is not an indication of future performance. van Eyk has not directed the publication of Aviva Investors Elite Opportunities’ rating. The rating is not intended to 
influence you and your client’s investment decision in relation to any products managed by Aviva Investors and does not take into account your client’s individual financial 
situation, needs or objectives. We recommend that you and your client do not rely on this rating in making an investment decision and instead you seek advice from an 
appropriate investment adviser and read the product disclosure statement before making such a decision.

© 2011 Morningstar, Inc. All rights reserved. The data and content contained herein are not guaranteed to be accurate, complete or timely. Neither Morningstar, nor its 
affiliates nor their content providers will have any liability for use or distribution of any of this information. To the extent that any of the content above constitutes advice, 
it is general advice that has been prepared by Morningstar Australasia Pty Ltd ABN: 95 090 665 544, AFSL: 240892 (a subsidiary of Morningstar, Inc.), without reference to 
your objectives, financial situation or needs. Before acting on any advice, you should consider the appropriateness of the advice and we recommend you obtain financial, 
legal and taxation advice before making any financial investment decision. If applicable investors should obtain the relevant product disclosure statement and consider it 
before making any decision to invest. Please refer to our Financial Services Guide (FSG) for more information at www.morningstar.com.au/fsg.pdf.

Key responsibilities: Nick is Deputy Head of Equities and Portfolio Manager of the Elite 
Opportunities Fund and the Australian Resources Fund. He is also responsible for leading the equity 
research process.

Years with the group: 14
Years of industry experience: 14

Previous roles: Nick previously worked on a number of projects with resource companies while 
completing his Ph.D. in Chemical Engineering at The University of Melbourne. On completion of his 
Ph.D., Nick worked as a consultant with particular emphasis on efficiency improvement and process 
streamlining in the mining industry.

Qualifications: B.E. (Hons) (Melb), Ph.D. (Chem Eng) (Melb), M. App. Fin (Maq)

Portfolio Manager

Nick Pashias 
Deputy Head of 
Equities
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For further information, please contact:

•	 Client Services team on 1800 671 849
•	 investorservices.au@avivainvestors.com


