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Key features

e Long term track record of top quartile performance

* Gain exposure to Australian listed smaller companies

* Benefit from potentially high returns over long time frames, albeit with the higher risk of the small cap sector
¢ Robust investment process that has been proven to be effective through a number of market cycles

e large, experienced and stable investment team

¢ Benefits from Aviva Investors’ extensive resources supporting the dedicated small cap team'’s research effort

From 1 October 2011, Aviva Investors Australia Limited (ABN 85 066 081 114) is a wholly-owned subsidiary of National Australia Bank
Limited and is no longer part of the Aviva plc Group.



Aviva Investors Small Companies Fund at a glance

Aviva Investors is an active manager of Australian small cap stocks. We apply a bottom-up,
research-focused investment process within a risk-controlled framework in managing the

Small Companies Fund.

Why small caps?

Small cap stocks are an attractive option for
investors because:

¢ they offer the potential for strong
earnings growth, creating some of the
best investment opportunities available to
long term investors.

e Offers increased diversification by
spreading their investment across a variety
of sectors and companies

¢ the inefficiencies at this end of the market
are greater than in the Top 100, creating
significant opportunities for above-market
returns from active management over
long term timeframes.

5 reasons why the Aviva Investors
Small Companies fund is a great
opportunity.

1. Fund has a proven history over various
market cycles of strong outperformance.

2. Highly rated by external research
houses.

3. Portfolio management team has strong
alignment of interests and years of

experience working as a team.

4. Is an actively-managed share portfolio
of small Australian companies

5. Competitively priced

Investment objective

To outperform the S&P/ASX Small Ordinaries Accumulation Index by 5% p.a. over
rolling 5 year periods.

Philosophy

The pricing of smaller companies is less efficient than their large cap peers
because:

e There is less disclosure than for large caps, and market analysis is less extensive
and less thorough; and

¢ Investors tend to under or over react to company announcements, and are
often less or overly optimistic about a company’s long term prospects.

Through our extensive company visitation program and superior knowledge of
smaller companies, we seek to identify and exploit these inefficiencies to deliver
consistent investment outperformance. Our analysis focuses on identifying
companies where we have some insight that is not known or understood by the
rest of the market, or where we believe the market has failed to correctly analyse
each company'’s long term prospects.

5. Risk Management

Analysis of portfolio risk 1. Idea Generation
characteristics, compliance From company meetings,
checks, price instructions, industry trends, brokers,

automated allocation of trades internal research
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Investment

: 2. Company Research
PhI|OSOphy Consider factors such as
management quality, industry
structure, track record,
competitive advantage, financials

4. Portfolio Construction
Core/Growth/Blue Sky

3. Analysis
Assessment of company and
assessment of how our view

differs from others in the market

Process

¢ Idea generation - [dentify the undiscovered gems/fast growing companies
and companies trading at a discount through company visits and various other
information sources.

e Company research - Meet with companies to consider factors such as
management quality, industry structure, competitive advantage, track record
of return on equity, earnings growth, cashflow generation, balance sheet
strength, and stock liquidity.

¢ Analysis - Assessment of industry structure, management and competitive
advantage, conduct company valuations, and assess how our view differs from
others in the market.



The Aviva Investors Small Companies Fund has been ranked in the top quartile for
performance in the Mercer Australian Small Companies sector over the past ten years.

Portfolio construction

, ] , , o Fund details
Aviva Investors uses a unique portfolio construction process classifying all stocks as, Core,
Growth or Blue Sky stocks. This approach aims to balance the risks inherent in small cap Inception date:
investments with the desire to hold stocks expected to provide excess returns. 19 November 1999
Fund size at 30 November 2011
Maximum Category $107.3 million
Category investment portfolio
per stock weighting Benchmark:

S&P/ASX Small Ordinaries
Accumulation Index

o,
Core —45% Investment timeframe:

At least 5 years
e Established track record Relative Risk:
High - Very High
¢ More efficiently priced but potential 10% 40-75% Relative Return:
to outperform larger cap stocks High - Very High
Minimum Investment:
e Strong management $20,000
Minimum additional investment:
e Relatively liquid $5,000
Distribution:
Growth - 45% Quarterly
Entry fee:
e Smaller, with a more limited track Nil
record 5% 25-50% Exit fee:
Nil
¢ Often thinner management teams Management fee:
0.98% p.a.
e Less liquid shares
Availability:
AMP, Asguard BT Wrap, Colonial
Blue Sky — 10% First Wrap, Macquarie Wrap,
Navigator, Zurich, Netwealth Wrap,
e Innovative products/technologies Portfolio Care, Ausmaq and Mentor
without strong earnings 2.5% 0-20% Ratings:
Lonsec - Highly Recommended*
- o llliquid, but offering excellent S&P - Four Stars*
. van Eyk - A*
potential

h

At any point in time, our allocations to the Core, Growth and Blue Sky categories reflect
the relative attractiveness of the companies within these categories. The experience of the
portfolio managers in assessing how much of the portfolio to allocate to riskier stocks is
critical.

Risk is managed from an absolute point of view, but is also considered from a relative point
of view. The Core / Growth / Blue Sky framework is expressed in terms of the actual weights
of both stocks and categories. As such, it controls the downside risk and the liquidity risk for
both an individual position and at the overall portfolio level. We also consider the active stock
positions, the active sector positions, the tracking error and the style characteristics.

Using the fund

Investors should be aware that this fund invests in smaller companies which are generally
less liquid and more volatile than large cap Australian companies. The fund does provide the
potential for commensurately high returns over the long term. The fund should therefore be
used to complement large cap exposure within the growth assets component of a balanced
portfolio.



Portfolio Managers

Key responsibilities: Paul is the Portfolio Manager of the Small Companies Fund and is responsible
for researching small caps (ex ASX 100) stocks across a range of sectors.

Years with the group: 18

Years of industry experience: 19

Paul Dewar

Qualifications: A Fin
Investment Manager

Key responsibilities: Stuart is Co-Manager of the Small Companies Fund. He is also responsible for
researching small cap (ex ASX 100) stocks across a range of sectors.

Years with the group: 6

Years of industry experience: 11

Stuart Wilson Qualifications: B.Sc, M.App.Fin, F Fin

Investment Manager

Key responsibilities: Stephen is the Portfolio Manager of the small companies individual client
mandates. He is also responsible for the Small Cap Resources sector.

Years with the group: 16

Years of industry experience: 27

Stephen Croft  qualifications: B.Sc, B.Ec
Senior Investment
Manager

For further information, please contact:

¢ C(Client Services team on 1800 671 849
* investorservices.au@avivainvestors.com

Important information

The information provided is of a general nature and has been prepared without taking account of your individual investment objectives, financial situation or particular
investment needs. It is not intended as financial advice to retail clients. Before making an investment decision, you should consider the appropriateness of the information,
having regard to your objectives, financial situation and needs. We recommend you consult with your financial adviser, who can help you determine how best to achieve
your financial goals and whether investing in a fund is appropriate for you. Investment in the Aviva Investors Investment Funds will only be made upon receipt of a
completed application form from the current PDS, a copy of which can be obtained from Aviva Investors. Aviva Investors Small Companies Fund ARSN 090 564 873.

Aviva Investors Limited ABN 85 066 081 114 Level 28 Freshwater Place, 2 Southbank Boulevard, Southbank VIC 3006 GPO Box 2007, Melbourne VIC 3001 Telephone:
(03) 9220 0300 Facsimile: (03) 9220 0333 Email: investorservices.au@avivainvestors.com Website: www.avivainvestors.com.au

* The Lonsec Limited (“Lonsec”) ABN 56 061 751 102 rating (assigned January 2012) presented in this document is limited to “General Advice” and based solely on
consideration of the investment merits of the financial product(s). It is not a recommendation to purchase, sell or hold the relevant product(s), and you should seek
independent financial advice before investing in this product(s). The rating is subject to change without notice and Lonsec assumes no obligation to update this document
following publication. Lonsec receives a fee from the fund manager for rating the product(s) using comprehensive and objective criteria.

#To the extent that any ratings, opinions or other information of Standard & Poor’s Information Services (Australia) Pty Ltd (ABN: 17 096 167 556, Australian Financial
Services Licence Number: 258896) (“Standard & Poor’s”) constitutes general advice, this advice has been prepared by Standard & Poor’s without taking into account

any particular person’s financial or investment objectives, financial situation or needs. Before acting on any advice, any person using the advice should consider its
appropriateness having regard to their own or their clients’ objectives, financial situation and needs. Ratings can change or cease at any time and should not be relied
upon without referring to the meaning of the rating. For more information regarding ratings please call S&P Customer Service on 1300 792 553 and also refer to Standard
& Poor’s Financial Services Guide at www.fundsinsights.com. Each analytic product or service of Standard & Poor’s is based on information received by the analytic group
responsible for such product or service. “S&P" and “Standard & Poor's” are trademarks of The McGraw-Hill Companies, Inc.

" van Eyk Research Pty Ltd (ABN 99 010 664 632 AFSL 237917) (van Eyk) rates investment management capabilities rather than individual products. This rating is valid as at
March 2011 but can change or cease at anytime and should not be relied upon without referring to the meaning of the rating, as well as the full manager report, available
to subscribers at www.iRate.vaneyk.com.au. Past performance information given in this document is given for illustrative purposes only and should not be relied upon as

it is not an indication of future performance. van Eyk has not directed the publication of Aviva Investors Elite Opportunities’ rating. The rating is not intended to influence
you and your client’s investment decision in relation to any products managed by Aviva Investors and does not take into account your client’s individual financial situation,
needs or objectives. We recommend that you and your client do not rely on this rating in making an investment decision and instead you seek advice from an appropriate
investment adviser and read the product disclosure statement before making such a decision. © 2011 Standard & Poor’s Information Services (Australia) Pty Limited

© 2011 Morningstar, Inc. All rights reserved. The data and content contained herein are not guaranteed to be accurate, complete or timely. Neither Morningstar, nor its
affiliates nor their content providers will have any liability for use or distribution of any of this information. To the extent that any of the content above constitutes advice,
it is general advice that has been prepared by Morningstar Australasia Pty Ltd ABN: 95 090 665 544, AFSL: 240892 (a subsidiary of Morningstar, Inc.), without reference to
your objectives, financial situation or needs. Before acting on any advice, you should consider the appropriateness of the advice and we recommend you obtain financial,
legal and taxation advice before making any financial investment decision. If applicable investors should obtain the relevant product disclosure statement and consider it
before making any decision to invest. Please refer to our Financial Services Guide (FSG) for more information at www.morningstar.com.au/fsg.pdf.
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