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Investment objective

The fund’s objective is to outperform its Benchmark over a rolling three year period
by investing in a broadly diversified portfolio of fixed income securities (both
Australian and international).

Fund commentary

The fund delivered a return of 1.1% (net of fees) for the month, outperforming the
index of 1.0%.

International government bonds produced positive returns led by ‘peripheral’ euro
zone bond markets which were boosted by efforts by the European Central Bank

to increase liquidity within Europe’s stressed banking system. The central bank’s
measures included the provision of two unlimited three-year loan ‘facilities’ which
provided significant support to euro zone banks. In the first tender banks applied

to borrow €498bn, far more than anticipated. This led to speculation some financial
institutions were following the thinly veiled advice of French President Nicolas
Sarkozy and borrowing cash at a reduced rate in order to purchase high-yielding
euro zone government bonds. Despite improved risk appetite, more highly rated
markets, such as German bunds, US treasuries, UK Gilts, Australian and Canadian
government bonds also advanced. Investors seemingly believe the problems facing
several European nations are far from over preferring to take a wait and see approach
in advance of significant French, Italian and Spanish debt auctions in January, and the
upcoming ratings agency reviews of their creditworthiness.

Investment-grade and bond prices also rallied as investors embraced efforts by

the European Central Bank to boost liquidity and looked to increase risk positions.
Although activity in the corporate bond market was limited due to the holiday season
credit spreads tightened as financial institutions continued to announce Liability
Management Exercises (LMEs).

The fund outperformed its benchmark in December. The main driver was an
overweight position in AAA rated European Investment Bank (EIB). The fund also
benefitted from holding senior subordinated financials which outperformed as a
result of LMEs. In addition, at the start of the month, we took a short-term tactical
position with an overweight in Italian bonds versus French bonds. We believed that
the French bonds had become relatively expensive following a sharp rally in the
preceding month.
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Fund facts
Inception date: 31 May 2000
Fund size at $84.2m

31 December 2011:

Benchmark:

75% UBS Australia Composite
Bond Index and 25% Barclays
Capital Global Aggregate Bond
Index (hedged into A$)

Investment timeframe:

At least 3 years

Relative risk:

Low

Relative return:

Medium

TOn 29 September 2008 the Benchmark name changed
from 75% UBS Australia Composite Bond Index and 25% JP
Morgan Global Government Bond Index (hedged into A$) to
75% UBS Australia Composite Bond Index and 25% Barclays
Capital Global Aggregate Bond Index (hedged into A$)

Investment returns Performance to
31 December 2011

Gross Bmk  Excess Net
Period return return return return'
% % % ko
1 month 1.2 1.0
3 months 2.5 19
1year 11.6 1.1
3 years p.a. 7.9 7.0
5 years p.a. 7.7 7.9
Since 73 71

inception p.a.

" Investment returns are based on exit to exit prices of
Professional Selection units, are net of management
fees and assume reinvestment of all distributions. Past
performance is not a guide to or indication of future

performance.

Gross return vs Benchmark return

£ B Gross return

B Benchmark return

3 Years p.a.

5 Years p.a. Since inception p.a.

From 1 October 2011, Aviva Investors Australia Limited (ABN 85 066 081 114) is a wholly-owned subsidiary of National Australia Bank

Limited and is no longer part of the Aviva plc Group.
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The Premier Fixed Income Fund is suitable for investors looking for a

sophisticated fixed income product, with a diverse portfolio providing
both domestic and global exposure, and greater opportunities to 31 December 2011 67.40
generate above Benchmark returns.

Quarter end Cents per unit

30 September 2011 40.80
Investors should be aware that while fixed income investments are 30 June 2011 177.15
generally less risky than equity investments, the fund will be exposed to
L : L 31 March 2011 71.79
changes in interest rates because it holds bonds. Rises in interest rates
lower the value of a bond, and hence the value of the fund. The fund is 31 December 2010 70.88
also subject to credit risk. 30 September 2010 17.52
I 16 July 2010 36.45
Investmen i
estment details 30 June 2010 238.54
31 March 2010 38.85
Minimum investment: $20,000
31 December 2009 55.41
Mini iti li : 5,000
inimum additional investment:  $5, 30 September 2009 1330
Distribution: Quarterly 30 June 2009 143.27
Entry fee: Nil 31 March 2009 46.47
Exit fee: Nil 31 December 2008 69.90
30 September 2008 39.37
Management fee: 0.48% p.a.
30 June 2008 127.17
I ideli d 3Distribution rates have been rounded to two decimal places. As a result, the
nvestment guidelines and ranges actual payment rate may differ slightly to the rates listed above.
Minimum Benchmark Maximum As at
Allocation 31Dec11  Asset allocation - 31 December 2011
Australian fixed income 30% 75% 100% 73.7%
Coupon bonds 0% 75% 100% 73.7%
Inflation-linked bonds 0% - 20% 0.0%
- Cash 0.7
High yield securities 0% - 20% 0.0%
Inflation Linked Bonds 0.0
Global bonds 0% 25% 50% 25.6%
Global Bonds 25.6
Cash/short-term 0% 0% 20% 07%

securities*

- High Yield 0.0

4 This allocation does not include cash held as part of the other sub-components
- Australian Fixed Income 73.7

for stock selection purposes.

About Aviva Investors

Aviva Investors specialises in the active management of Australian equities and listed Fund Manager of the Year
property. We are dedicated to providing market leading investment solutions to both MORNNGSTAR 9 Australia
institutional and retail clients.

Since our inception in 1994, Aviva Investors has developed an excellent reputation as a leading specialist in the active management of
Australian equities and listed property. Our dynamic culture, coupled with the quality of our investment team, allows us to deliver a compelling
range of investment solutions. Aviva Investors is wholly owned by nablnvest, the direct investment arm of NAB Wealth Management.

For further information please contact our Client Services Team - Toll Free: 1800 671 849
investorservices.au@avivainvestors.com.au - www.avivainvestors.com.au

The above information is of a general nature and has been prepared without taking account of your individual investment objectives, financial situation or particular
investment needs. It is not intended as financial advice to retail clients. Before making an investment decision, you should consider the appropriateness of the information,
having regard to your objectives, financial situation and needs. We recommend you consult with your financial adviser, who can help you determine how best to achieve
your financial goals and whether investing in a fund is appropriate for you. Investment in the Aviva Investors funds will only be made upon receipt of a completed
application form from the current PDS, a copy of which can be obtained from Aviva Investors. Aviva Investors Premier Fixed Income Fund ARSN 090 827 311.

Aviva Investors Australia Limited ABN 85 066 081 114. AFS Licence No. 234483. Level 28 Freshwater Place, 2 Southbank Boulevard, Southbank 3006 GPO Box 2007,
Melbourne VIC 3001 Telephone: (03) 9220 0300 Facsimile: (03) 9220 0333 Email: investorservices.au@avivainvestors.com.au Website: www.avivainvestors.com.au

© 2011 Morningstar, Inc. All rights reserved. The data and content contained herein are not guaranteed to be accurate, complete or timely. Neither Morningstar, nor its
affiliates nor their content providers will have any liability for use or distribution of any of this information. To the extent that any of the content above constitutes advice,
it is general advice that has been prepared by Morningstar Australasia Pty Ltd ABN: 95 090 665 544, AFSL: 240892 (a subsidiary of Morningstar, Inc.), without reference to
your objectives, financial situation or needs. Before acting on any advice, you should consider the appropriateness of the advice and we recommend you obtain financial,
legal and taxation advice before making any financial investment decision. If applicable investors should obtain the relevant product disclosure statement and consider it
before making any decision to invest. Please refer to our Financial Services Guide (FSG) for more information at www.morningstar.com.au/fsg.pdf.



